Senator Martha Escutia 
State Capitol, Room 5080 
Sacramento , CA 95814 

RE: AB 2987 - Cable and video service (Núñez/Levine) - Please OPPOSE 

Dear Senator Escutia: 

The [City/County] of _____________ OPPOSES AB 2987 (Núñez/Levine). This bill would discourage the widespread deployment of broadband telecommunications services and cripple existing telecommunications programs that benefit schools, public safety and community groups.  While we strongly support competition in the cable industry, we are opposed to this measure for the following reasons: 

Discourages Buildout While Promoting Discrimination.  Broadband telecommunications is vital to our economy, vital to educating our children and vital to civic involvement.  However, the United States has fallen to fifteenth in the world in broadband penetration, i.e. the percentage of the population with broadband access.  (Source:  International Telecommunications Union.) It is critical that California promotes the rapid, widespread deployment of broadband telecommunications.  However, AT&T has stated to its investors that it will only deploy its “Project Lightspeed” broadband services to the wealthiest areas of the state, areas that already have broadband service.  This does nothing to bridge the critical gap in broadband deployment in California.  Telephone service and electricity are available throughout California because California implemented a policy of requiring universal service, not because industry was allowed to build only where it was most profitable.  Broadband services are equally important.  Cities and counties have typically required cable companies to serve the entire community.  This bill would preempt these requirements, resulting in less deployment, competition only in select neighborhoods, and higher prices everywhere else.

Eliminates Local Emergency Alert Systems.  Many local cable franchises provide for a local emergency alert system, which allows the local agency to provide critical emergency information to residents through a text-crawler at the bottom of every channel.  AB 2987 would preempt these local emergency alert systems, preserving only  the federal emergency alert system.  In a post-911, post-Katrina era, we need to preserve all emergency communications tools for our public safety workers, not eliminate them.

Devastates Community Programming.  Many local cable franchises require cable companies to dedicate a small number of channels for public, educational and government access purposes, together with funding for those channels.  Programming includes government meetings, public safety information and educational programs from our local schools.  AB 2987 reduces funding for these channels, which will limit or eliminate these channels in many communities.

Eliminates School Services.   Many local cable franchises provide for various services that are critical to our schools, including “Institutional Networks” (communications networks linking schools, libraries and other government facilities), educational channels and free cable and Internet services.  AB 2987 would preempt these services to schools.

Reduces Local Revenues.  Currently local agencies are authorized to charge a local franchise fee of up to 5% of the cable operator’s “gross revenues” as rent for the commercial use of local streets.  AB 2987 replaces this local franchise fee with what is essentially a state tax that will, at least for the time being, be paid to local agencies.  AB 2987 also reduces the scope of “gross revenues”, thereby reducing existing funding to local agencies.

Abrogation of Contracts.  The cable industry is seeking an amendment to AB 2987 that would nullify all existing cable franchises.  These local franchises were negotiated in good faith by local agencies, many of which have spent their own funds and created programs in reliance on the terms of these franchises.  Abrogating these contracts would be unfair and illegal.
For these reasons, we urge you to OPPOSE AB 2987.  Thank you.

Sincerely, 

______________ 

Cc: Your State Senator 

Your State Assembly Member 

Speaker Fabian Nunez 

Assembly Member Lloyd Levine 

Genevieve Morelos, League of California Cities 

